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Question:
From the following details relating to a project, analyze the
sensitivity of the project to changes in{initial project cos#¥, annual

|cash 1nﬂow’an
@* (Iof>
l | \

Initial Project Cost (X)
Annual Cash Inflow (X)

Project Life (Years)
Cost of Capital

To which of the thrgg
annuity factors: fo

lcct is mMOSt S sensitive? (Use

(119) 3.103).
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Question: 32 [ \IK ‘
ich the following

XYZ k;d. 1s considering a project for
estimates are available:

Initial Cost of the project 10,00,000
ales price/unit 60
Cost/unit / 40 N
Sales volumes
Year 1 20000 units
Year 2 30000 units
Year 3 30000 units
Discount rate is 10%jb.a.

You are required to measure the sensitivity of the project in
relation to each of the following parameters:

(a) Sales Price/unit
(b) Unit cost

(c) Sales volume
L

(d) Initial ouflgeeand
(e) Project lifetime Taxation may be ignored.
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